
 

 

 
 
 

May 29, 2014 

VIA ELECTRONIC FILING 
 
 
The Honorable Kimberly D. Bose 
Secretary 
Federal Energy Regulatory Commission 
888 First Street, NE, Room 1A 
Washington, DC 20426 
 
 
Re: Southwest Power Pool, Inc. 

Proposed Modifications to Section 3.3 of Attachment 3 of the Joint 
Operating Agreement Between Midcontinent Independent System 
Operator, Inc. and Southwest Power Pool, Inc. To Recover Costs 
Assessed to MISO Under SPP Service Agreement 

 Docket No. ER14-__-000 
 
 
Dear Secretary Bose: 
 
 Pursuant to Section 205 of the Federal Power Act (“FPA”), 16 U.S.C. § 824d, 
and Part 35 of the regulations of the Federal Energy Regulatory Commission 
(“FERC” or “Commission”), 18 C.F.R. § 35.1 et seq. (2013), Southwest Power Pool, 
Inc. (“SPP”) hereby files proposed revisions to Section 3.3 of Attachment 3 of the 
Joint Operating Agreement (“JOA”) between SPP and the Midcontinent Independent 
System Operator, Inc. (“MISO”) (“SPP-MISO JOA”).  The filing will allow MISO to 
recover costs invoiced to MISO as a transmission customer under the SPP Service 
Agreement in the event that MISO market flows exceed the existing contract path 
capacity limit of 1,000 MW between the MISO Midwest Region and the MISO South 
Region in order to provide emergency energy assistance to SPP. 
 
 The revisions to the SPP-MISO JOA proposed herein are being filed by both 
SPP and MISO in their respective eTariff systems. 
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I. BACKGROUND 
 

SPP filed, in Docket No. ER14-1174-000, a proposed Service Agreement 
under Section 205 of the FPA.1  The purpose of the Service Agreement is to charge 
MISO for transmission service under the SPP Open Access Transmission Tariff for 
any flows associated with MISO’s transfers of real-time energy in each direction 
between the MISO Midwest region and the MISO South region that exceed MISO’s 
“Base Transmission Capacity” (consisting of the 1,000 MW limit of the physical tie 
between Ameren and Entergy Arkansas).  The Commission’s March 28 Order2 
allowed SPP’s Service Agreement to go into effect subject to refund.  MISO has filed 
a proposed cost recovery mechanism to ensure that SPP’s charges can be recovered 
from MISO customers under normal operating conditions.3  That mechanism, 
however, does not address the need to insure that SPP charges are appropriately 
collected from neighboring Balancing Authorities (“BA”) under existing agreements 
to provide emergency energy, if responding to that request results in MISO’s market 
flows exceeding its 1,000 MW physical path. 

   
II. PROPOSED REVISION TO SECTION 3.3 OF ATTACHMENT 3 OF 

THE MISO-SPP JOA 
 

SPP proposes a revision to Section 3.3 of Attachment 3 of the SPP-MISO 
JOA.  The additional language ensures that the provision is broad enough to include 
new charges assessed to MISO under the SPP Service Agreement for exceeding the 
1,000 MW contract path limit during an emergency energy transaction to SPP.  
Currently, the section defines the recoverable transmission charges for direct 
transactions between SPP and MISO as follows: 

 
The actual ancillary services (including delivering Party’s market charges 

applicable to export schedules) and transmission costs incurred by the delivering 

                                                 
1  See Submission of Unexecuted Non-firm Point-to-Point Transmission Service 

Agreement of Southwest Power Pool, Inc., Docket No. ER14-1174-000 (January 28, 
2014) (“SA Filing”). The Service Agreement is also included as Attachment B to the 
Complaint filed by SPP in Docket No. EL14-21-000.  See Complaint and Request for 
Fast Track Processing and Motion to Consolidate of Southwest Power Pool, Inc., 
Docket No. EL14-21-000, et al. (January 28, 2014) at Attachment B (“SPP 
Complaint”). 

2  Southwest Power Pool, Inc., 146 FERC ¶ 61,231 (2014) (“March 28 Order”). 
3  Proposed Modifications to Module C of MISO’s Open Access Transmission, Energy 

and Operating Reserve Markets Tariff to Recover Certain Costs Paid by the 
Transmission Provider of Midcontinent Independent System Operator, Inc., Docket 
No. ER14-1736-000 (April 17, 2014). 
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Party in delivering such Emergency Energy to the Delivery Point pursuant to the 
delivering Party’s Tariff  or the equivalent thereof. 

 
Similarly, the section defines the recoverable transmission charges for 

transactions involving third party suppliers as follows: 
 
The actual ancillary service costs (as applicable), transmission costs and all 

other applicable costs attributable to such transactions incurred by the delivering 
Party in delivering such energy to the Delivery Point pursuant to the delivering 
Party’s Tariff or the equivalent thereof. 

 
While broad, the language for both transaction types appear to refer only to 

charges “pursuant to the delivering Party’s Tariff” and may not include charges paid 
to SPP under the SPP Tariff when SPP is the receiving party.   

 
The proposed clarifying revision to Section 3.3 of Attachment 3 of the JOA 

would add the following language to bookend the terms for each transaction type: 
 

“or costs incurred pursuant to the transmission tariff of any transmission 
service provider, including the receiving Party.”  
 

The change to each transaction type will clarify that charges incurred by the 
delivering Party from any transmission service provider must also be paid by the 
receiving BA as part of a transaction to supply emergency energy.4  The modified 
language is just and reasonable because it insures that the entity requiring assistance 
will bear the costs of providing emergency energy, including all transmission charges 
incurred by the delivering Party.  Without such amendment, the cost of responding to 
an emergency energy request will reflect the SPP charges when MISO increases its 
generation and flows, and will be paid by MISO customers instead of the party to 
whom the energy is being provided.5 

 
SPP also proposes to correct the metadata in its eTariff system associated with 

Attachment 3 of the SPP-MISO JOA.  Attachment 3, Section 5.1 is identified in 
SPP’s eTariff system as a Tariff Record Parent Identifier. However, Section 5.1 
should be a Child Tariff Record Identifier of Attachment 3, Section 5.0, instead of a 

                                                 
4  In this filing, the receiving party is SPP, but MISO will be proposing similar 

amendments for its other coordination agreements. 
5  Any movement of energy from one region of the MISO BA to the other region to 

respond to emergency or other requests for assistance will increase market flows and 
could subject MISO customers to the SPP tariff charges.   
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Tariff Record Parent Identifier.  This change is ministerial and does not revise the 
SPP-MISO JOA in any manner.  

 
III. EFFECTIVE DATE AND REQUEST FOR WAIVER OF THE FPA 

NOTICE REQUIREMENT 
 

SPP requests that the new language in Section 3.3 of Attachment 3 of the 
SPP-MISO JOA be made effective one day after filing. SPP submits that this 
effective date is in the public interest and requests a waiver of the FPA notice 
requirements.  No emergency energy transactions have occurred since the SPP 
Service Agreement has been made effective, but to avoid a potential gap in the event 
one occurs before the normal 60 day notice period, the parties are requesting an 
earlier effective date for this filing.  The Commission has permitted immediately 
effective dates in FPA Section 205 proceedings to protect customers and to make 
transmission providers whole for costs incurred.  SPP requests further that any 
transmission charges assessed pursuant to these proposed terms be subject to the 
refund protection granted by the Commission in Docket No. ER14-1174-000.6 
Currently, the Service Agreement is subject to hearing and settlement procedures 
between MISO, SPP and intervening parties.7 As the final disposition of the 
Consolidated Dockets will directly affect the necessity for the terms proposed herein, 
MISO respectfully requests refund protection be applied to any charges MISO 
assesses against SPP as the receiving party as a result of the SPP Service Agreement.   
 
In addition, SPP requests that the correction to the metadata for Attachment 3, 
Section 5.1 of the JOA be made effective March 1, 2014, which was the effective date 
of the original filing accepted by the Commission on February 26, 2014.8 
  

                                                 
6  See March 28 Order at P 1 and Ordering Paragraph A. Per the March 28 Order, such 

refund protection applies to charges imposed by SPP under the Service Agreement. 
7  Docket No. ER14-1174 was consolidated with Dockets Nos. ER11-34-002 (Remand 

Proceeding), ER14-21-000 (SPP Complaint) and ER14-30-000 (MISO Complaint) 
(“Consolidated Dockets”). 

8  Sw. Power Pool, Inc., Letter Order, Docket Nos. ER14-863-000, -001 (Feb. 26,  
2014). 
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IV. ADDITIONAL INFORMATION 
 
 A. Documents Submitted with this Filing: 
 

In addition to this transmittal letter, the following documents are included 
with this filing: 

  
Clean and Redline revisions to the JOA constituting Attachment 3 
(Emergency Energy Transactions), Section 3.3. 

 
 B. Service: 
 

SPP has electronically served a copy of this filing on all its Members, 
Customers, and Market Participants.  A complete copy of this filing will be 
posted on the SPP web site, www.spp.org, and is also being served on all 
affected state commissions. 

 
 C. Communications: 
 

Correspondence and communications with respect to this filing should be sent 
to, and SPP requests the Secretary to include on the official service list, the 
following: 

Nicole Wagner 
Manager–Regulatory Policy 
Southwest Power Pool, Inc. 
201 Worthen Drive 
Little Rock, AR 72223 
Telephone: (501) 688-1642 
Fax: (501) 482-2022 
jwagner@spp.org 
 
 

Matthew Harward 
Attorney 
Southwest Power Pool, Inc. 
201 Worthen Drive 
Little Rock, AR 72223 
Telephone: (501) 614-3560 
Fax: (501) 482-2022 
mharward@spp.org 
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V. CONCLUSION 
 

For all of the foregoing reasons, SPP respectfully requests that the 
Commission accept the revisions to Section 3.3 of Attachment 3 to the JOA as 
proposed herein as just and reasonable, with the effective date of one day after filing.   
 
 
 

Respectfully submitted, 
 

      /s/ Matthew Harward 
Matthew Harward 
Southwest Power Pool, Inc. 
201 Worthen Drive 
Little Rock, AR 72223 
Telephone: (501) 614-3560 
mharward@spp.org 

       
Attorney for 
Southwest Power Pool, Inc. 



 

 

3.3 Midwest ISO and SPP agree that the charge for Emergency Energy delivered by one 

Party to the other Party shall be as defined below. 

 

The delivering Party shall be allowed to include, in the total price charged for Emergency 

Energy, all costs incurred in the delivery of Emergency Energy to the Delivery Point, and 

the receiving Party shall be responsible for all costs at and beyond the Delivery Point. 

 

Direct Transaction 

 

The charge for Emergency Energy supplied by delivering Party in any hour to the 

receiving Party shall be calculated using the following two-part formula.  The first part of 

the formula calculates the energy portion of the charge and the second part incorporates 

any transmission charges incurred by the delivering Party to deliver the Emergency 

Energy to the Delivery Point.  In the case of SPP as the delivering Party, the cost of the 

energy portion shall be the greater of 150% of any applicable Locational Marginal Price 

(“LMP”) at the point(s) of delivery to provide the Emergency Energy, or $100/MWHr.  In 

the case of the Midwest ISO as the delivering Party, the cost of the energy portion shall 

be the greater of 150% of the LMP at the point(s) of exit at the bus or buses at the border 

of the delivering Party’s market, or $100/MWHr.   

 

Energy Portion for an hour = 

 

(Emergency Energy supplied in the hour in MWHr) times  

(delivering Party’s cost of such energy in $/MWHr) 

 

Transmission Charge to Delivery Point (if applicable) = 

 

The actual ancillary services (including delivering Party’s market charges applicable to 

export schedules) and transmission costs incurred by the delivering Party in delivering 

such Emergency Energy to the Delivery Point pursuant to the delivering Party’s Tariff  or 

the equivalent thereof, or costs incurred pursuant to the transmission tariff of any 

transmission service provider, including the receiving Party. 

 

Total Charge for Emergency Energy supplied in any hour = 

 

The sum of the Energy Portion for an hour and the Transmission Charge for that same 

hour. 

 

A Party requesting Emergency Energy under this Section is obligated to pay for the 

Emergency Energy in the amount requested, times a minimum period of one clock hour, 

once the delivering Party has initiated the redispatch of generation in the delivering 

Party’s energy market or dispatch order, so that the energy will be made available at the 

time requested to the receiving Party at the Delivery Point. 

  

Transaction from Third Party Supplier  

 



 

 

The charge for Emergency Energy supplied to the receiving Party from a third party 

through the delivering Party’s system shall be calculated using the following two-part 

formula.  The first part of the formula calculates the energy portion of the charge and the 

second part incorporates any transmission charges incurred by the delivering Party to 

deliver the Emergency Energy to the Delivery Point.  The delivering Party’s cost for 

Emergency Energy shall be the cost that the third-party supplier charges the delivering 

Party or as otherwise stated in an agreement between receiving Party and the third-party 

supplier. 

 

Energy Portion for an hour = 

 

(Emergency Energy supplied in the hour in MWHr) times 

(Third-party Supplier’s charge for such energy in $/MWHr) 

 

Transmission Charge to Delivery Point (if applicable) = 

 

The actual ancillary service costs (as applicable), transmission costs and all other 

applicable costs attributable to such transactions incurred by the delivering Party in 

delivering such energy to the Delivery Point pursuant to the delivering Party’s Tariff or 

the equivalent thereof, or costs incurred pursuant to the transmission tariff of any 

transmission service provider, including the receiving Party. 

 

Total Charge for Emergency Energy supplied in an hour = 

 

The sum of the energy portion for an hour and the transmission charge for that same 

hour. 

 

A Party requesting Emergency Energy under this Attachment is obligated to pay the 

Transmission Charge, times a minimum period of one clock hour, once the delivering 

Party has entered the necessary schedules in the delivering Party’s system. 



 

 

 

 

 

 

5.1 Billing for, and payment of, all charges incurred pursuant to this Attachment shall be 

pursuant to Section 16.2 of the Joint Operating Agreement of which this Attachment is a 

part. 
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5.1 Billing for, and payment of, all charges incurred pursuant to this Attachment shall be 

pursuant to Section 16.2 of the Joint Operating Agreement of which this Attachment is a 

part. 
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